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STEEL INOtlSTOY BUSY,
BUT NOT PHOSPERGUS

Consumer.*. ii in I Not Protlue-
cr». Benefited During

I lie Last Year.
uiii'ti 7 r. im:h n:\r m:iri:it

Totinnsi* (trrnn-m in \enr. I>u«
Mnn> IMnIlirhliiK I'm-liirs Occurred
In teitr.Strike In \ iiniiiilim Mines
\* a* Krll.

I'tTTSltl'llcill. Dec. .Tin- ice-
"ril of steel ill 1922 makes a hottiT
showing for ||i,. fOIISUllH s of stc.
..ml for tratio in general than it docs
for the stool-producing industry it¬
self The tonnage of Moo! produced
was more than lo i>or cent greater
tlian in 1912 or I!? 1:{. by far the two
greatest tonnage years before the
war. As population had increased
1< vs than I j [o r ooiit ami i x ports
wore smaller. tlit- iiidicatoil consump¬
tion p. r capita was e<|tinl to the host
pr. war record.

Th. steel producing industry itself
"as n >t correspondingly prosperous.
I'roni the producers' standpoint the
pliasiuti st .isju t of the year .s from
the viewpoint of one year ago, when
att.r a year of unpi < .edented de¬
er.as. in st.o 1 demand the hop. s and
. \ p. t .it oiis in t c r t a i ii cd for th.* new
year were .>f very modest proportions.
The st->1 production had been .">7 per
<ent under that of the record year.
1517. and per cent under that of
IT1.'". I'.rhaps the circumstances <>f
the time w.-ro confusing. The low
point in protluotion had fallen at the
middle of July. 1921. and for four
months t. rc had been improvement
in output, winding up with .i sharp
decrease in I'. »¦< n\!n¦ r.

l'rn>|ieol> n * enr Ar<i.
A; the time it lookc-il as if that im¬

provement measured almost all that
could be expected of steel, except by
the development of milch more favor¬
able underlying conditions.a ureal
increase in the willingness of ni> n to
work ami in tho.r oftlcjeney and an
improvement in conditions abroad
creating uobd export movement. It

ffuired. imbed some courage to pre¬
dict that th- volume of steel tratb
a--t:vit v would !.<. much greater in
1922 than .t had been in 1521.
Now. however, we have the record

of 1922 producljip about 1.". per cent
more steel than 1 :. 21. The production
>: st. . 1 ingots has I.e. ii nearly, tf not

.! iit«. ::t.iH'iii.oini gross ton... against
19.224.OS I ton.v n 1921. |a.S>l.:;S2 tons
;n 1 ,i t rule I.v.-r r.n/iiot.tiiio toils in
hoth 1912 and 191.;. and 22.I:! 1
.n 150*. wli'cli was a very great steel
year in .ts time, with full operation
of all the existing steel making ca¬

pacity throughout the year.
In passing, it may be remarked

that u .s a striking commentary on
tin vicissitudes of demand that-then
w as no y.-ar b. t w.-eii 1 :... t". ami lfi|«'. that
gave the ste. | industry a demand «-uf-
(lcieiit to enable .t to operate ;,t 100
p. r cent as it tlid in those two years,
and a striking commentary on tht
transportation, labor, and other trou¬
bles we have had since l!»I »j that
there has !>.-. n no timi at which t:i<
steel industry was physically able to
operate at capacity.

\n I Incept lonnl ^enr.
I sually at the «;;<| of a year a fair

appraisal of the year's results atirl
of its augury for th.- future can be
made. The pres.-nt time is rxceii*
tional in this r.-sp.-ot. It is itnpossl-
bb to assign tc th* year's consump-
ticn all the St. I that has bun mad.

tt" y ¦!' \V« know that the in¬
dustries ..f the lulled .-'tates w< re not
1-ss than oni-half as a.-tiv. m 1921
as in 19J that they wore pel
¦.in mere ac>;\. m i_. _. than n. ; I
If the production .f steel v..-.? the
n.tasur. industrial activity that
would b. the , as At the ml ..f
1 tie . w ro stocks of steel >i; .1
of ma mi fact tiros of ste.], while in
1921 t!:>te was not in. rely li<|Uidat.on
..f surplus stocks -1 her*' was dt istic
liquidation of normal stocks, in 1922
tier- was i ep|, mshnient of stocks
That much we know, but there ft
a doubt as to whether or not th- re
has !>. n a urnulatioti of ,-xtra st.. k.
either because buyers bad due tliein
steel at prices that could not be dup-
licated or be. a use they were fortify¬
ing themselves against another coal
strike.
The observt who did nor take ac.
ount of this facto,- .,f stocks would

he convinced be\.-1111 pera<1 v<. nttin of
doubt that tin consumption of steel
is proceeding at a .very healthy and
h.-avv lat. and tl.at g!«.«l industii.il
a tivity is assured f..r approximately
tlo first half of 19J.1. I :<.;»1«- i,|s It ni . tit
of site i\s, how**v. r. has he. n grf.it
factor in a the bulges steel pro¬
duction ha.<*sech in th.- past, while
li'l'iidat ..ii ,.f stocks has h'e.,
responsible for the depth of the
troughs by which the clirv- of f'teel
productioii has descended. fine might
' ' <t 1 IV. IS of Steel would ac.
'"""lat' Mo.'ks when demand is

light ami draw upon the stocks when
.I' " d h- .1 V v. The fa. t. I. stitb d
'. .' .«.! !'.| market history, ill
' at t!.< y r< \, r-e thin proe. dure.

v imp riant ,, spe.-ts "al
v ¦' .b..|.inanl factor in the steel

' 1922 It ait. ct. >i demand,
l': t j.rlc s. cost and profits,

t.reim-r tliilpnl In tjl^o.
On a. ..mil <.f .ireteased Industrial

.1 . slump III building a lid
IT .' i u idati'-!i in stocks or

.'i o: II a r, Ufa- IIfi s >,| steel.
|>l Ml 111 tlon of steel ii: not v dropped"

.' rule of l,000,000 tons a year in
'¦- l'i "| u .

* ion t lieu in-
oreaSoil until I.ctob. r, and N'oyemhcr

a- a v. iage rat. of 23.000.-
'. ' ml ¦ i brought a sharpcurtailment, with the rate for tlie

"" tons Hight
'1 "I 15-'.'. ho'.'.evei

o'inand ¦ >n in n asinj,'. ami by

i.aku: TK\rnc mu\<;s mkdiocrk ukti i;\

"l"' . a rj| i.
r»>i. It \\ r . .. ? i.«. J...

1 r> \vhc¦ ili. i. i. i

back lo «: o i r owiwr* >.« ,.. i_
ioa«j aiJmlnlM i;it ion, >._¦. .« \ i. ¦,
r»t to; mirpl'jf < ¦¦ i... i t

i ., t .trued ¦ . .<. '. ft-rceu ...
atior..'fjr» thawa by lh« iulm i ireo;i <s*r.iccs I

(» | .t up !<. til'"
.m'.kM msc hfi-!l

III I I H lit'
.| ||> f i t I ll.l t ' If

i i ' 11 .11 ho.ivj r\pf us-'
. . i ¦. ir shopmen'sud.tu lin*j dibj S. V. kiv«nln* Poet. Xnc.>

Kor«ig-i trade of the 1'iiited States
showed little rally I iik: |>«>wor ill t Itr*
ilrst hi.If of the yisir, as will l»e secu
I'.v the aeo«/inpany iny chart. Imports'
made a koiuI Kaiii in August, v liich
is attributed in part to the desire of
importers to get their goods through
: 11 .. customs before the now tariff!
schedule went Into effect. Difficulty)
April I. the date of the groat « >al
strike, the rate was about 35.mJU."l'0
tons. No oik- could avoid tin- ..!>-
elusion. considering the «. ir« ti;n-
stances in detail, that the groat rise
in demand was due in part to buyers
anticipating influences from the coal jstrike, no! that the steel mills woiilil
Mop operating April 1. but that cven-
ttlally they would bo crippled if. as
was commonly expected, the strike,
should last fi'voral months

Strikes in the t "onnellsville region,]| nonunion for a generation, proved
much more serious than had been
xpectcd. but by 1 living West \'lr-

ginia :u d Kentucky cola, supple-
in «¦ n»: ti ii it^ large stocks, the steel
industry managed even to Increase
its production a trifle. In August
and September there was a dip. mak-
ing the average rate of production
April 1 to October 1 about :t t 1 - J mil-
lion tons of ingots a year. Krom
October 1 to the t nil of the year pro-
(luction hold quite steady at a rate
of about IO.OOO.OOO tons.

IteliuniKl In Prices.
As to the influence of >:i 1 upon

steo| prices, this was complicated]
with the upward reaction that was
naturally due on account of stcoi
prices reaching a parti-ularly low
level Hy March 1 bars, shapes. anu
plates had reached an open market
quotation of 1.35 cents, which was
i'.-low tho ten-year pr. war average .

and 1 ejow the average of I ;.Iwhib
it was only about 30 per cent above
the level ill Koeonibcr. lull, tho low¬
est point in steel since i%!c>. Natural-
I\ ,i rebouud was dm. but th« ad¬
vance was stimulated l.v tho ohvioiis
difliculty the steel mills had in oper¬
ating.
Men have talked anil acted as if

the settlement of t!>. coal strike in
August by the < "levelaiid agreement
cav. the l*nite«| Mine Workers an
advane. i >f course it did not. It
¦-t\> them a continuance ol a very
high wane scab-, which the great
majority ..f observers had expected
would he reduced. Tho market price
"f union mini d coal. Iiowevir. was!
very high after the resumption of
mining. I'llrt hermore. ther< was a

wage advance in tho »'onnellsvilb
region late in August ot I etween I"
and .'>» per cent, by restoration of
t'e >eab ..f September I. !!*"«.. from
which there had been liquidation in
,M1- I lllgh Fuel l outs.

Thus t lie stool industry was loft
with very high fuel cost.-, and *te«.*l
prices advanced further on this ac-I

(count. The development was very!
unpleasant to steel producers and
stee< consumers alike. Throughout'
1 :M j the cry had been tor liquidation
of co.. t .. and a great deal war ac¬

complish*: '1. I.alx.r in the steel |n-
dustry became etlici'nt again, and a.
bright pro.-pei.-t was created that stool
C.uld le made pro!itabl\ at moderate
pric-« >. sir h as would stimulate- de¬
mand. This condition was greatly
altered. There was the higher cost
of purchased union mined coal, tho
much higher wages in the t"onnells¬
vilb' region, together with continued
strike expense, for the 1'nit'd Mine
Workers have endeavored to this date
to keep the i 'onnellsvilb strike alive,
and then was the general wage ad¬
vance Ht furnaces and mills of Sep¬
tember 1. influenced in part by the
new labor conditions-.

' How disturbing the conditions were
may he shown by a citation of the
Inited States Steel Corporation's
earnings in September 1'rodtietinn
was still restricted a.- fuel supplies
were not fully restored Wages had
just In en advanced. Steel prices in

ill < omputing duties under the new
s« In iliilfs lias proved ,i groat handl-
I'lip to t lio customs service, and »«»
tlgures f->r imports have In on an-
H<1111<<0<! since So|»toml>or '.'1.
Tho osiial seasonal increase in ox-

ports <<< < UI10<I ill October <lll<l No-
\ oinl)or.
it*. 1 '.<'J'J. 1>\ N V. Kvoiting I'ost. In*-.)

the open iiinrkot were liinli«. i- than
had boon hoped for at 11*«» livKlnnini;
of the year. lint there wore .)<1 or-
ilors. taken at low prices. |<nt e\o-
euted with greatly increased costs*,
Tin- corporation's earnings pi r ton
in Xepteinbi r wore in tin; neighbor-
liooil ot !<..'<ii. What that mean.-, from
the long range viewpoint, may be
soon when it is recalled that in 190 K.
when tiie corporation was tivi> yearsold. it ran at 10i> per cent of capacity
throughout the year, and luado ,t
new record In earnings. hilt i! "s,earnings per ton lia<l lieen it
would have earned only about half'
as much and would have bail almost
nothing for t lie common stock. Yet
stool prices in tho opon market, \ver<-
30 per c* !it higher last Septemberthan in 190tv

r.ftoct* «>f I on I Strike.
Thus tlie coal strike afQe.-ted de-

inatid. production, prices ami profits.
There was a time, when the coal
strike was two or three months old.
that some men quietly remarked thai
perhaps the coal strike was a bless-
i lip in disguise. It had stimulated
domand and it facilitated tho re¬
covery in stool prices. When it forced
the industry t<< nil .it high costs
orders that had been taken at
low prices, and left the Industry with jmuch higher costs at tlx- .-n. I of the'
war than at the beginning. it mak< s
the case i|U:S< different.
A wi ighti <1 average of pnei y <<f

finished >tool products stand.- at
i«ntM a pound at the present time.;
against ".'i'! o<ntn .jit the low point
early ill March. cents at tho "In-!
dustrial Hoard" prices of March CI.
1919; .'i.Jio cents under the govern-
mcnt war-time control, and l>0 cents;
as the ten-year pre-war average.
The character of industriaI a<-tivity

in 2 v as plainly shown by 'h« dis-
trihution of demand. It was a good
year, n decidedly g'fiod year. froi> the'
moderate viewpoint men are now dis- |posed to hold, in railroad demand a?"-!
to car and motive material and
rails ami t.n-!< supplies. while ih«*r>
was little railroad buying iu the mat¬
ter of bridges and terminal work. The!
demand f<<r steel t<<r skeleton st<
const ruction, for hotel and otlice
buildings, was rather moderate In the
tirst eight «>r nine months <>f the year:
an<) tapered to very modest propor¬
tions later.

lilted* of Itnildlng Hoiun.
There was a truly remarkable de¬

mand practically throughout the y< ar
for the smaller size* of steel pip<and f<<r wire nails, this being a refla¬
tion <-f the gr< at boom in garage and
dwtllir.g house construct ion Wh«u
the T in"- of Inch m-nt weather ar-
rlved and such construction work
would I" e>p<ctod t<> be relatlveiv
ligh'. t;<. pressure upon the mill t< r
. I< 1»\ . i y- ot' iiiiil.-i and pipe was practi¬
cal Ij unabated
The automobile industry's demand

for st< < I was good, but the automo¬
bile industry has never taken any
largi- proportion of the steel output,
never as much as 10 per cent. It
should i»e noted that statistics of the
numb-r of automobiles producer) are
apt to i<e misleading if allowance is
not made for the continually de¬
creasing average weight, due to the
greater proportion of Kurds as well
as of t 'hcvrolets and other light
cars.

Deiiinnd for I'lpe.
Th< i. I industry took fairly large

tonnat'¦« of tubular goods in the tirst
half of the year. With the sreat de¬
cline Hi oil prices at the middle of

I he year the prediction was common-

COMPARISON OF VOLUME OK BUSINESS
FEDERAL RESERVE BANK OF RICHMOND

l>i»rnnnt l(i'|inr(mrnl.
N'iiiilirr of Increase or

Itftll.S IL<IKII<<1 llf'CI CdSO.
i:*.i January 1 t<> iifi.pmlifr !
1922 January I t<» iM-romlwr 1 7 9. .1."i l>ecrcifae, :;6.r»ll

N'<n-. ";ish C'oM'-ci ion I>«.]>.«: 'inent
1921 .l.innary 1 to 1 »c<-onil>f-t I X9.9S2
1922 Jjiiuhi v 1 to iKi'cinlin V 177.1,\8 Itiur» a: '-. 87,226

( "li' <'U i'oll«<ti<>n <>. I 'loariiif I a partment.
1S2I January 1 to I»eceml>'i I :i.*».'<'t8.t6l
I9 2 2 January l to I.ccemher 1 lu<rea!»<*. .'1.117.161
Total Year 1921 »9.26<M32
I'otal V.-ar I9'J0 311,731.801
Total Year 1910 'J0.9.H.
Total Voar 1318 l^.Ol'O.ObH
Numljer of Kinployen in «Vli^*<. K Collodion Department.

liichmoml llallitnorc Comhinrtl
lanuary 1. 1921 201 a.'t257
laimary 1, 1922 191 ">l212
September I, 1022 171 <10231
\o Vfjiiln-r 1, 1922 IK! .">7'.'.'I
llceembei 1. 1922 Ilj.!"»9LJ2

< «rrrn<7 I >r jiii r I m r n t.
1921 .lanuary 1 to I(rromlior 1 76.791.06T.
1922 January I to I »<.< emlx*r 1 88,002,.".«>«. Inncase. 11.21 l.r>0',

l,ar«<si nunilxT ol clifokx handled in one flay Kiehmoiid only, Novcm-her I a. 1922. 1 80.08 I.
Total nuinlier of employes In Lank Richmond only: January 1, 1922.."<fi.">; I iccciiilicr 1. 1922,

PREDICTS PRICE RISE
DURING COMING YEAR

1 ransport Facilities ltisufli-i
eieut for Material Gain in

Business Volume.
I HAITIC STIIAINS l'.\( lUTIi:**

litlxlrnrr or Situation ill Till* Slnsf
of IIumIiii'Mm I rclf Not HnrprlnlnR.
T r n n * p o r tiiilon A ccoin moiln t io ¦¦
Slim to Inorrimr.

My K. O. Wnttn.
President l-'irst National Hank in St.

liUUi*.
Itusinoss recovery during tin- past

your has marie steady ami substantial
progress. ilpspilc tin- coal and rail¬
road strikes anil tho uncertain for¬
eign situation. Probably the most
striking and encouraging factor In
the g' tibial situation has Im-imi the
magnitude ami extent to'which gen-
oral business has revived from tin;
depression of l!i2l. While tin- ntovfl.
ini'til has not lii'cn uniform. It has
proved bcncllcinl to sonic degree to
almost every class in tin- coinniuii-
Ity. Wo have only to rvainim some
of tin mote sensitive barometers of
business to be «-onvlnor-d that tlie
present Milunii' of business activityis of more than ordinary propor-
t ions.

Tii. volume of traflio handled by
tho railroads has been straining ex¬
isting facilities to their limits That |this situation should at th«l
preseti stage of the biiMio s- cycle
Is not surprising wh«n «o realise
ti.it the transportation facilities "f
the country have shown no apprec¬
iable in«r«aso during the past «. v. 11
or eight year? This i - an unfor¬
tunate situation and one that must
In- re.tilled hi the near future if
the country is lo progress as it has in
the past.

I.I 111 I ( ft r n ch ell.
Ltus'ness activity tu its wider as-

poets is now reaching limits hovoiid
which much greater development
cannot be expected under existingconditions. If for no other reason
ih .n that the existing transportation
facilities are now being utilised to
their maximum capacity II Is the
existence of such factors a- these
that exerts powerful Influence upon
th» outlook for th* ¦ oming year.There is nothing at pri sent to null-
cate eltlii r a recession or an> ma-

I* made that ;>ra.t :. all v ill drilling,
except offsetting would discon¬
tinued. but »11.*t . remained i mod¬
erate demand for r>I] country goodsthroughout the year.
The agricultural implement

makers were decidedly poor buyers
of steel hi 1 IT J. although their pur¬
chases increased tatlter well in the
last three or four months of the
yea r.

Forecast for the new year i* difil-
t ult Ste*| dollverii .- hi\« been taken
very well Indeed in the past few
wee.ks. but perhaps that Ik due. in
part, to old contractu -"''I the fear
of another coal strike. on the
whole, the prospect is that produc¬
tion and consumpt on will continue
fop from four to six months at sub¬
stantially the rate of recent tnon'.hl

terlal Increase over the riirri'iit vol*
uinv uf Im.slnosti. Any substantial
Increase hi the volume of ilmiu'itllc
business is to a large MKiisurc pre¬
cluded by a lack of necessary trans¬
portation (iicilitlos.
As a consc«|tience. Increased busi¬

ness activity in tin: tin moil late future
is more likely to express Itself in the
form of higher pri.es rather than
larger volumes. To some extent these
are factors that justify the recent de¬
cline In the stock market, inasmuch
as there is no .toliuite assurance tli.it
the volume of luisiness can expandgreatly above iiresent l< v« Is.

Iti the IIkIiI of the foregoing. there
is every Indication that evi n thoughtin' year 1 :t":i witnesses a .'<uhstaiitl.il
volume of business, it will probablyl>< fair to good rather than of boom
time magnitude because of certain
necessary reailjustim nts that ni'ist
In- mai|e ami liHiullcaps that must lie
overcome. t lity prices 'liningthe early pa i t of *l!t23 will, in .til jprobability, continue their present
upward movement. it is unite prob- ]able that many of the underlying
causes of price advance:* will be iliae
to "place scarcity" rather than to
an actual shortage.
Looking at f.i«- comiiimlit y pi i< «.

situation over a longer term period,
it is not so certain that prices will
remain either stable or show a rising
tendency 1'ltimately the nit> i n.°i .

tional price level will again return
to a definite gold base Win n Ibis
occurs, prices in terms of gold are
likely to be lower rather than lllgh-
ci. <lue to two fundamental cour>" s:
Iii the it r > t place. .1 i.turn to a
uniform standard will make for an
easli r flow of t'ommodil lea between
various com.tries ilue to the removal
of some of the hart lets that now
exist.

In the si coml place, w hen llio prin¬
cipal countries of Kutope again r. -

turn to a gold monetary standard,
the purchasing pow 1 r of gold will
prohahU increase <Iu«- to the larger
and niorr effective ilemaml for the
metal which wili c.\i»t 111 nil of th<
jnarkets Instead ol in only one or
two markets, as is the c.'KIC at the
present time. Slowly but surely 1111 v
situation ir righting itself and the
tltne iloes not seem far illstant when
Kngiatid may again "In able to ill aw
Sol.i from our tbores
There Is nothing to imlicat.. that

money conilitlons will be other than
easy during tin early months of r.iju
A seasonal reaction in money rates
usually occurs after the turn of the
year, bu* 11 is not i xpcct.il that rates
will again teach the low points that
they touched during th>- ii.ulsiiiiino t
Till- seasonal reaction is not expect*'.]
to last lor any consldi-rabh- length
tunc, and In all probability, rates nrflliia\i a tendency to harden during the
i« 11... 11.* and latt.-r part ..f n> xl v.-.n

RATES AND WAGES LIKELY
T! KEEP PRESENT LEKlf,'
Further Trial of Transporta¬

tion Acl It> Advocated
by Majority.

Answers to tlic questionnaire sub¬
mitted l.y tin- New York levelling
I'o:-t t<> the loading railroad execu¬
tives <>P tin- country show that as re¬

gards the main i»««l 111it in connection
with the transportation industry they
ar«- in .substantial agreement. Prac¬
tically without en¦< t»ti<. n they eon.
slder that the present scales of both
rates ami w.'ikcs will prevail during
I'I. Th<* majority favor a further
trial of tiie t raiisportat ion act in sub¬
stantially Its present form and near¬
ly all <1eeliire that the physical con¬
dition of the 'roads, both as to road-
w.iv and i <|ulpmeut. Is rapidly ap¬
proaching normal. There Is more
difference of opinion regarding th«^
possibility of a car shortage in 11* 1T.1
and in respect to consolidation plant.
The questions asktd were as fol¬

lows:
ili l»o you expert any material

th.i UK' In . i * lie r tate;< 01 wages dur¬
ing l lie coining year? It an. to what
« \l« lit ?

< -1 In your opinion, what changes,
if any. should lo- mad' In the trans- .

porlation act?
<.'! i 'I'll what extent have the road*

been able to bilng shop forces back
to normal and to overcome the de¬
terred r<|uipuunt maintenance, if
any?

<ti In otlier respect.*, what l« your
vi< w of (he pliysieal condition of the
lailroads at the present time?

'.'«> A pprox ima t .. I y how much I*1 t
your road likely to spend on equip¬
ment, matetirtl a lid supplies, includ¬
ing rails, dining the corning year?

16) What do you consider the
probable amount ot new financing
needed l.y the railroads In 1923?

i?i I»o you regard an acute car
shortage as likely in develop In 1923?

iKi I io you regard consolidations.
either in accordance with the tenta¬
tive plan of the Interstate Commerce
Commission or upon some other basis',
io advantageous to jour road or
tn the railroad in general?

What problem In connection!
wit.i th- transportation -it nation do'
voij regard a> most pi-sslng at this
time? >

Happy New Year
W. W. Hardwicke, Walford & Co.

(INSURANCE FOLKS)

LET'S ALL WORK TOGETHER TO
MAKE IT A PROSPEROUS ONE.

Looking Forward

1922 fades from our vision as the
New Year is ushered in with a

power of optimism. The words
failure and regret must be un¬

known in the vocabulary of 1923,
and if this institution, with its pro¬
gressive spirit, can be of any assist¬
ance to you, do not hesitate to
call on us.

May the coming year bring
to you Peace and Pros¬
perity is our earnest desire.

Union Bank of Richmond
1104 East Main Street.


